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Five Year Review 


Total Assets 

Net Earnings (Loss) 
Earnings (Loss) Per Share 
Cash Flow from Operations 
Cash Flow Per Share 
Shareholders’ Equity 


Number of Shares 
Outstanding at Year End 


*1976 Earnings (loss) 
From operations 
Provision for reduction 

in value of assets 


Net loss 


es 


$242 373,000 
*(11,167,000) 
*(3.82) 
10,297,000 
3.52 
22,061,000 


2,926,045 


$ 4,566,000 


(15,733,000) 
(14,167,000) 


$256,402 ,000 
3,930,000 
1,35 
9,141,000 
3.14 

33,228,000 


2,926,045 


Per Share 


1.56 


(5.38) 
(3.82) 


$226, 756,000 
2,254,000 
KES 
5,637,000 
1.95 
28,947,000 


2,890,900 


$169,679,000 
3,224,000 
poe 
6,861,000 
ZS) 
26,651,000 


ROOM MES) 


$107,610,000 
4,864 000 
1.93 
9,589,000 
3.78 
17,574,000 


2,558,693 


Shareholders should note that the financial 
statements of the Company for the year ended 
December 31, 1976 include a provision for the 
possible reduction in the realizable value of 
certain properties held by the Company. Your 
Directors feel that the establishment of this provi- 
sion at this time is the most conservative account- 
ing presentation of our financial results in view of 
the current economic and political climate, and 
particularly in view of the difficulties we have 
experienced with our hotel project in Montreal. 
Before giving effect to the establishment of the 
provision referred to above, earnings from opera- 
tions for the year ended December 31, 1976 
increased to $4,566,000 or $1.56 per share from 
$3,930,000 or $1.35 per share in the previous 
fiscal year. The increase in earnings from opera- 
tions is highly satisfactory when viewed against 
the background of the extremely difficult circum- 
stances which affected our business during 
1976. Gross income for the year increased from 
$61,091,000 in 1975 to $72,522,000 in 1976. 
After giving effect to the provision for the 
possible reduction in the net realizable value of 
certain properties, the Company recorded a loss 


of $11,167,000 equivalent to a loss of $3.82 per 
share for the year ended December 31, 1976. 

In order to more fully understand the nature of 
the provision referred to above, shareholders 
should appreciate that the Company records the 
value of its assets at the lower of cost or net 
realizable value as stated in Note 1 to the Finan- 
cial Statements. The provision for the possible 
reduction in the realizable value of certain assets 
has the effect of reducing the value at which those 
assets are carried on the books of the Company. 
Consequently, the Company's individual assets 
are conservatively stated on its financial state- 
ments. Shareholders should, however, ap- 
preciate that the current value of the Company's 
real estate holdings is substantially in excess of 
book value. None of this unrealized appreciation 
has been reflected in the financial statements. 


The fiscal year just ended proved to be one of 
the most difficult in the history of the Company. 
Unfortunately, the problems encountered during 
the year overshadowed many positive achieve- 
ments in the same period. 

In 1976 the Company encountered severe 
difficulties with its hotel project in Montreal, which 
led to a decision by the Board of Directors in 
October, 1976 to cease construction on the 
project until satisfactory operating and financing 
arrangements were negotiated. Early in 1977 we 
announced that we had concluded an agreement 
with a respected hotel operator to manage the 
hotel. We do not, however, intend to proceed with 
construction of the project until satisfactory 
financing is arranged. All encumbrances against 
the property have now been satisfied and man- 
agement intends to explore every alternative to 
maximize the recovery of the investment the 
Company has made to date in the project. While 
we are optimistic that our commitment to this 
project will ultimately be justified, we have made a 
provision this year in our financial statements for a 
large possible reduction in the net realizable 
value of the project. 

The Company holds other property in down- 
town Montreal in close proximity to the hotel 
project site, and components of a land assembly 
north west of Montreal. While we are satisfied as 
to the long-term development potential of these 
holdings, conditions in the real estate market in 


1. Mississauga City Centre looking towards downtown 
Toronto. 


2. The interior of the new atrium building nears completion for a 
July 1977 opening. 


the Province of Quebec have been unsettled for 
some period of time, due more to economic than 
political factors, and to be conservative, we have 
included a provision for possible reductions in the 
net realizable value of these properties. 

Your Company holds a 64% interest in Grouse 
Mountain Resorts Ltd. For its fiscal year ended 
October 31, 1976, Grouse recorded a modest 
profit as a result of a mediocre ski Season during 
the winter of 1975/76 and poor weather condi- 
tions inthe summer of 1976. During its latest fiscal 
year, Grouse was in the midst of a $7,500,000 
construction program to significantly improve 
transportation access and skiing facilities on the 
mountain. However, Grouse will experience sub- 
stantial losses from the operation of its ski busi- 
ness as a result of unprecedented mild weather 
conditions on the West Coast during the 1976-77 
ski season. Grouse is attempting to obtain ap- 
proval for the development of 424 housing units 
on a 128 acre property at the base of the Skyride. 
If approval is obtained to develop this property, 
earnings from this development will do much to 
offset the adverse impact that the poor 1976/77 
ski season has had on the financial position of 
Grouse. Over the longer term we expect that the 
development of some portion of the real estate 
holdings of Grouse will reduce the dependence 
on ski operations as its only source of income. In 
light of the immediate uncertainties, we have 
made provision for a reduction in the value at 
which we carry our investment in Grouse Moun- 
tain Resorts Ltd. in our 1976 financial statements. 

In Southfield, Michigan, the Company has been 
attempting to obtain approval to develop an 
integrated commercial and residential project on 
a 50 acre parcel owned and controlled by the 
Company. In view of delays experienced to 
December 31, 1976 in obtaining approvals to 


develop this property, we have made a provision ; 


for a possible reduction in the net realizable value 
of this asset. However, since December, 1976 we 
have made significant progress in obtaining a 
building permit for an apartment building and a 
retail/commercial building on a portion of the 
property. We are hopeful of obtaining permits for 
these buildings before the end of 1977. 

Late in November, 1975 the Company com 
menced to market our Parkway Terrace con 


dominium units and entered our 1976 fiscal year 
with an inventory of 350 unsold units. By the end 
of our 1976 fiscal year 114 units had been sold and 
an additional 53 units have been sold to date in 
1977. The condominium corporation was regis- 
tered in September, 1976. Sales of condominium 
units have improved generally in the Metropolitan 
Toronto area in recent months, and with a new 
aggressive marketing program this project is 
expected to be substantially sold out by the end 
of the current year. 

For a period of time an objective of manage- 
ment has been to rationalize and consolidate the 
real estate holdings of the Company. |n the latest 
fiscal year we disposed of a number of properties 
including a small shopping centre site, an indus- 
trial property, miscellaneous properties in Cale- 
don, our unused hotel property in Windsor and 
the Southgate Towers apartments. In aggregate 
we were successful in disposing of these proper- 
ties at prices in excess of their net book values so 
as to record a modest contribution to profit on the 
transactions. Management intends to continue 
this rationalization process and additional trans- 
actions are contemplated in the current fiscal 
year. 

In 1974 the Company entered into a joint 
venture with Gatineau-Westgate (1974) Inc. to 
develop a number of parcels of land in the 
Ottawa/Hull area. During the year assets of some 
$11 million were disposed of at approximately 
book value and at the end of 1976 the partnership 
held assets totalling $6 million in which we held a 
50% interest. We expect that the liquidation of this 
joint venture will be completed during the current 
fiscal year. 

In June, 1976 we disposed of our 50% joint 
venture interest in property located in Markham 
and a 100 acre parcel in Mississauga. 

In June, 1976 the Company registered a 121 
acre residential subdivision plan in Mississauga 
known as the Meadows East Community. This 
was the first residential subdivision plan the 
Company has been able to register in Missis- 
sauga since 1972. Servicing of this property is at 
an advanced stage and substantially all of the lots 
were sold to builders in the fourth quarter of 1976. 

In October, 1976 the Company sold a 50% 
interest in 385 acres of land in Mississauga and 


3. The Square One Shopping Centre on a busy weekend 
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established a joint venture partnership with the 
Matthews Group Limited, a prominent construc- 
tion firm based in London, Ontario. The Matthews 
Group is processing plans for the development of 
170 acres of this property to be known as the 
Woods Community which will contain approxi- 
mately 2,000 housing units. It is expected that a 
plan of subdivision will be registered early in 
1978. The Matthews Group is also preparing 
comprehensive plans for development of the 
remaining 215 acres for residential, industrial, 
and commercial use. Registration of plans of 
subdivision in respect to this latter property are 
expected to occur within the next two or three 
years 

During the latest fiscal year our Aspen joint 
venture in Mississauga met expectations. Over 
the next two years we expect to realize a substan- 
tial cash flow from this project. 

Your Company owns all of the shares of West- 
ern Peat Moss Ltd. and Atlantic Peat Moss Co. 
Ltd. which produce sphagnum peat moss in New 
Brunswick, Manitoba and British Columbia for 
sale to commerical growers and home gardeners 
in Canada and the United States. The operating 
results of these companies during the latest fiscal 
year were highly satisfactory. As a result of the 
success of a Capital expansion program under- 
taken in 1975 and Its effect on market penetration 
and profitability, we are reviewing capital expend- 
iture proposals to increase production capacity 
significantly, over the next five years and, accord- 
ingly, expand on the initiative already gained. A 
substantial portion of the cost of the required 
capital expenditures will be met out of internally 
generated funds. 

We are pleased to report that the Company’s 
Square One Shopping Centre made a satisfac- 
tory contribution to earnings from operations 
during the year. This dynamic regional shopping 
centre is the focal point of our Mississauga City 
Centre Project. In May, 1976 we commenced 
construction of the fifth office building on this site, 
the 250,000 square foot Atrium Building. In addi- 
tion to the Square One Shopping Centre your 
Company retains ownership of three of the five 
office buildings located here. Construction of the 
Atrium Building is nearing completion and leasing 
is at a sufficiently advanced stage to justify the 


preparation of plans to construct another office 
building on this site. 

In difficult times, such as the Company experi- 
enced in its latest fiscal year, there is a tendency 
to overlook the special contribution of each em- 
ployee of the Company. This report would not be 
complete without recognizing the dedication and 
extraordinary efforts of our employees. 

In addition, E. A. Kirk, who for many years 
served as an executive of the Company and most 
recently as a Director, has retired from the Board 
of Directors. Mr. Kirk is now participating directly 
in the property development business, and we 
wish to thank him for his past efforts on the 
Company's behalf and to wish him well in his new 
endeavours. 

Finally, shareholders should be aware that it Is 
now the policy of the Company to limit growth and 
realize upon present projects, which the Directors 
feel is in the best interest of the Company and all 
shareholders. 


Ln fof b- 


S.B. McLaughlin 
President 


May 30, 1977. 


The Shareholders, 
S.B. McLaughlin Associates Limited. 


We have examined the consolidated balance sheet of S.B. McLaughlin Associates 
Limited as at December 31, 1976 and the consolidated statements of earnings and retained 
earnings and changes in financial position for the year then ended. Our examination was 
made in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in the circumstan- 
Ces: 

In our opinion, these consolidated financial statements present fairly the financial 
position of the Company as at December 31, 1976 and the results of its operations and the 
Changes in its financial position for the year then ended in accordance with generally 


accepted accounting principles applied on a basis consistent with that of the preceding 
year. 


Mississauga, Ontario, ae / / 
May 19, 1977. / oss Go ’ 


Chartered Accountants 


S.B. McLaughlin Associates Limited 


December 31 


Note 1976 1975 
($000's) ($000’s) 
Income properties 
Commercial and residential buildings ..............-..... sees eee eee ee 4 $ 60,681 $) 72378 
Other income producing PrODEMICS| hem ae eae ee mere 4 22,759 17,392 
Land 
Held for development 5 oc c.uscccuue (eeu CUnR eee ae ena ee eae 82,986 96,336 
Under development a ie.scais sitar chat, « pearl ey oe Ct eae eer 11,013 9,692 
Residential properties tinder consthctionia sees eene enn ne ee 9,903 14,352 
Accounts andimortgages receivablei== an so a= ne ane eee 6 49,317 40,389 
Other assets oo: 5...d2 iss tite clces alors tee et Cn eee oe een 7 5,714 5,868 
$242,373 $256,402 
Mortgages payable and other termiloans” 2.2... s.5..50. 0 seuene ee eee 8 $134,840 $134,298 
Funded debt. oes 5. e sate sh c cea een 9 22,812 22,866 
Bank indebtedness: « ii.3-0... an ore aes bv oe eee eee eee 10 Silo 27,714 
Accounts payable andaccried/chargesieas sensi ran 14,028 13,445 
Costs toicomplete SUDIVISIONISERVICIT Ginnie a acinar ene 5,221 Ue 
208,260 200,295 
Minority interest IniSuDSidiany CON Daly eeerieenee iter cat entaa terat ntti nener art 2,752 2,/13 
Deferred income taxes's s 3 soi-f.29 Bundt By ee One 9,300 20,166 
Capital stock 
Authorized—5,000,000 common shares 
without par value 
Issued —2'926, 045. common Shares ace ee aes naa ar ala 12,985 12,985 
Retained! Garnings i. c.c:c5 2 ecru leanne ema eee 9,076 20,243 
22,061 33,228 
$242,373 $256,402 


On behalf of the Board : 
MB “ , Director fas Uf, , Director 


S.B. McLaughlin Associates Limited 


For the Year ended December 31 


Sale See ANC ANGh MOUSE ST tenteme Aeb eben nt alice sl. tha. deren ato x atkrcgibe A 
Revenue 
Commenrciavangresidentiall OwilciiGSayeewwraeeey ee eee eee ere: 
OihenincomenroducinglopcrationSirm eae oe ne ee 
Interestanclotne mince Onesie ries see reee aici ae ei eas 


Cosi @) sales — eine) BINGIIMNGWISES: o.u55000 50000000 ns oponsagdcusuboudcoed 
Operating costs 
Commercialandiresidgential DuUIGINGgS§ 4-4. s9naeee essa ce este es sae 
OihemincomersroducingloocrationSman a senate eels noes eae seen 
USERS OPS Ss oth g tasced ohh ed Bro Re aed te ge Tae eee ere ce doe tenet 
AcininisthativeramGiGeneraltes «jen cmc v4 lees sca cide mhaehes cients ain mang 
DESKeECiallon, mire mater ree re a its pens ey etests eR na tanieadte. > 


INGONNETEDASS. 25 561 468° 6 hoary ga eA eo Ge eo poe 04 note) oa Og cnn Te ope ereono eGo 


Nekearningstbefore ihe undernoted’. 25. ..-5.98s- assesses saute scum nasa s ae 
Provision for reduction in value of assets 
(MEI OVENS ENESCO AAO) 5 conus avo voanascudnsornoncambeense ae 


Net (loss) earnings before minority interest... 6.0... 6.0.1... 
MTOR IV AIME RES tipary er uate tert tices on. ngmeavare aut dnata lia mcs tiragterstiecabeacasaet bebe eacacs 
Neti(losseatninGS rammstein cudcir cate Gime nime there Saeeprt tuts ones ss ed 
Retainedieamings/— beginningiOf Vat o..aneads- et eee are esa. das 
Retained.eamings=—endOLnyeane tor ciancin me crac adm cemuonene or ygg ers «yo uss 


23,635 


4,265 
14,652 
000 
1,640 
1,603 
53,160 
7,931 
3,972 
3,959 


3,959 
29 


3,930 
16,313 


$20,243 


S.B. McLaughlin Associates Limited 


For the Year ended December 31 


Cash flow from operations* 
Term borrowings 
Increase in: 
Bank indebtedness «cova. r resp dincrece caer naar eee ee ee a 
Accounts payablerand accniedichaiges 1. sane veneer 
On issue of shares 


Increase in: 
Investment in income properties, land 
and residential properties under construction 
Accounts and mortgages receivable 
Minority interest Acquired. :.< Fy mnacterssne cas renee oes te ee eee ene 
Other change in assets and liabilities 


Net (lOSS), CanminGS: 724 se cee eves certs es Seer cacti eS 
Deferred income taxesye ifs ocho eka cs rk eee 
Depreciation’andiamontizationy 4 1500 ee ae eee eee 
Provision for reduction in value of assets 


1976 
($000’'s) 


$10,297 


1975 
($000's) 


$ 9,141 
OO) 


4,461 
1,681 
351 


$33,604 


December 31, 1976 


a) General 


The Company is a member of the Canadian Institute of Public Real 
Estate Companies. The accounting policies followed and financial 
information disclosure are substantially in accordance with the 
recommendations of that Institute. 


b) Income Properties 

These are stated at cost, less accumulated depreciation. A 
provision for write-down to estimated economic value is provided 
where necessary. Cost includes an applicable portion of interest, 
real estate taxes and administrative overhead during the construc- 
tion period, initial leasing costs and start-up costs (net of rental 
income) up to the point in time when substantial occupancy has 
been achieved. 


c) Land Held for Development and Land Under Development 


These are stated at cost. A provision for write-down to estimated 
net realizable value is provided where necessary. Cost includes 
an applicable portion of interest, real estate taxes and adminis- 
trative costs and’is net of miscellaneous revenues from vacant 
land. In addition, land under development includes the total 
estimated cost of servicing for which the company Is contractually 
committed under letters of credit issued to municipal authorities. 


d) Income Recognition 
i) Land Sales 

Sales, including sales of partial interests in land, are recorded 

when the Company has fulfilled all conditions required of it to 

consummate the sale. 
ii) Housing Sales 

Detached and semi-detached units — sales are recorded when 
title passes to purchaser. 

Condominium units — sales are recorded at the date of first 
closing, when the purchaser is entitled to possession, has 
undertaken to assume the mortgage, and has deposited the 
balance of the purchase price in escrow. 

iii) Commercial and Residential Buildings 
Revenue is treated as operating income from the date when 
substantial occupancy has been achieved. 
iv) Other Income Producing Properties 
Revenue is recognized as follows: 
Peat operations — at date of shipment 
Recreational activities — at time of performance of service. 


e) Depreciation and amortization is provided on the basis of: 
i) Income Properties 
a) Sinking fund at 5% over the following periods: 
Shopping centre properties .................. 30 years 
Other commercial and residential properties ....40 years 
b) Straight-line basis at varying rates in respect of other income 
producing properties. 
ii) Financing Costs 
Straight-line basis over the term of the related financing 
(or earlier redemption). 


The financial statements include: 

i) The accounts of the Company and all its subsidiaries. 

ii) The Company's proportionate share of the assets, liabilities, 
revenue and expenses of incorporated and unincorporated joint 
ventures. 


All subsidiaries acquired have been treated as purchases, and 
assets and liabilities have been included on the basis of assigned 
values at acquisition date. Accordingly, in respect of the subsidiary 
not wholly-owned, the resulting minority interest includes a propor- 
tion of the assigned values. 


The Company has provided an amount of $30 million which repre- 
sents management's best estimate of the reduction in economic or 
net realizable value of certain assets which reflects the following: 

a) The Company’s hotel project in downtown Montreal, delayed by 
numerous strikes, was temporarily closed down in late 1976. 
Construction will not be resumed until financing is arranged. The 
economic value of the project is dependent on the availability of 
financing and the profitability of operations on completion. In view 
of estimated costs to completion of a further $35 million a 
significant reduction in value has been provided. 

b) Although the estimated net realizable value of the Company's 
land held for development, in aggregate, is in excess of cost, the 
cost of certain parcels at December 31, 1976 exceeds the 
estimated net realizable value due primarily to unsettled condi- 
tions in the Province of Quebec. 


Commercial Other Income 
& Residential Producing 1976 1975 


Buildings Properties Total Total 
($000's) ($000's) ($000's) ($000's) 


Building and 

equipment....... $44,353 $24,287 $68,640 $65,932 
Less accumulated 

depreciation ..... 1,626 2,506 4,132 2,679 

Aven 21,781 64,508 63,253 

andes sso eee 1 Si810) 978 2,308 2,981 
Construction in 

PrOGKESS - await 16,624 = 16,624 23,531 


$60,681 $22,759 $83,440 $89,765 


a) The Company’s share of assets and liabilities of joint ventures 
included on aline by line basis in these financial statements is: 


1976 1975 

($000's) ($000's) 
Land held for development .............. $6,037 $10,981 
Land under developimentivae.., 2 cca eee 2,147 2,930 
Residential properties under construction . 685 2,005 
Accounts and mortgages receivable ...... 8,583 11,388 
Other .. 4:05 ae eee eee Hite 590 

17,529" 27,899 
Liabilities:...0; «caesar 6,594 12,972 
EQUILY: i.ccioe Ate eae reo ore nee a rare $10,935 $14,927 


b) The Company's share of gross operating revenue included in 
these financial statements is $10,044,000 (1975—$26, 108,000) of 
which $9,420,000 (1975—$25,585,000) relates to sale of land and 
houses. Net earnings are $653,000 (1975—$2,030,000). 


Apart from current (trade) receivables, these are substantially all 
receivable under mortgage and land sales agreements, carrying an 
average interest rate of 8.26% and mature as follows: 


(in $000's) 


NOT T «ican tal) wk se see ne ee $ 1,974 
4197. Bi esc ntieest so eee TE eee 13,803 
a oY Ao ECR Rh me Murdo. ddius o70 9 sc 7,504 
4 OBO: eee i Gawd ts: aetcaye gue ins ds Ae a 2,423 
1OBT 25 Sgae ae i ee 2,139 
1982:andithere@atter <2 sy tenn se eek ene 14,904 
42,747 

Current (trade) receivables 
andiaccruechinterest) —2 eae een eae 6,570 
; $49,317 
1976 1975 


$000's — $000's 
Peat operations inventory (at the 


lower of cost and net realizable value) .... $2,889 $2,816 
Unamortized financing costs............ 973 ans 
Furniture, fixtures and equipment ........ 514 624 
SUIMCIMNAMESHIMENNS cc asnauscncoasgscie- 877 905 
Prepaidiexpenses.< 54. ..t eee eee Saree 252 2 
Oller 6.25 - otha? oa ere 209 203 


$5,714 _$5,868 


These are secured on specific assets and bear an average interest 
rate of 10.44%. Repayment periods by relevant asset security 
classification are as follows: 
(In $000's) 
Land Under 
Development Land 
and Residential Held for 
Income Properties Under Develop- 
Properties __ Construction ment Other Total 


TWA iene roo $ 2,915 $ 284 $ 5,703 $12,000$ 20,902 
1OZS sees 2,640 le (ASN Wapecs: SSO) Li Izs 
HISIASY on os ence 15,104 1,25 4 861 AO ~ 22 SEs 
VOSOs ee 3,667 1,055 2 2NS = 6,935 
toh 25 Sou 5,006 Bee 2,102 — 7,640 
1982 and 

thereafter 42,717 10,892 2,289 = 55,898 


$72,049 $15,765 $28,406 $18,620 $134,840 


a) 8% Convertible Subordinated Debentures (Autho- 
rized $3,885,500) due January 15, 1989. Redeema- 
ble at Company’s option at premium of 4.2% on or 
before January 14, 1977 decreasing to par in 1988. 
Convertible into common shares pyior to January 15, 
1979 (50 shares per $1,000 principal). Subject to 
annual sinking fund requirement commencing Janu- 
ary 15, 1980, which will require annual payments of 
$380,000. (see note 11 b) 


b) 9'/2% First Mortgage Sinking Fund Bonds (Authorized 
$6,000,000) due April 1, 1990, secured by a first fixed 
and specific mortgage on certain lands and a first 
floating charge on the undertaking and other assets of 
the Company. Redeemable April 1, 1990 or earlier at 
the option of the Company at a premium of 4.8% to 
April 1, 1977 decreasing to par in 1989, subject to 
annual sinking fund payments of $54,000. 


C) 8'2% Secured Debentures (Authorized $8,000,000) 


due April 15, 1984, secured by a fixed and specific 
charge on certain assets and a floating charge on the 
undertaking and other assets of the Company ranking 
pari passu withthe floating charge securing the 91/2% 
Bonds. Redeemable on April 15, 1978 on election by 
holder after April 14, 1977 and before October 15, 
1977 and thereafter at the option of the Company ata 
premium of 81/2% to April 15, 1979 decreasing to par 
in 1984. Subject to annual sinking fund requirements 
commencing April 15, 1979 which will require annual 
payments of $600,000. 


d)113/4% Secured Debentures (Authorized 


$10,000,000) due December 15, 1985, secured by a 
fixed and specific mortgage on certain lands and a 
floating charge on the undertaking and other assets of 
the Company. Redeemable on January 15, 1981 (on 
election by holder after January 15, 1980 and before 
July 15, 1980) and thereafter at the option of the 
Company at a premium of 3.95% to December 14, 
1981 decreasing to par at December 15, 1983. 
Subject to a commitment by the Company to acquire 
for redemption in the market or by tender at prices not 
exceeding 99.5% annual amounts of $400,000 par 
value up to December 15, 1979 and annually there- 
after 4% of the principal amount outstanding at 
January 15, 1981. 


$000’s 
Bank loans are secured by fixed charges on certain assets of the 


Company and by assignment of accounts and mortgages receiv- 
able and inventories. 


a) Unissued shares have been reserved at December 31, 1976 for: 
Shares 

i) Conversion of 8% Debentures ................... 190,025 

il) Stock options to officers and employees .......... 150,000 
340,025 


$ 3,800 


Stock options outstanding at December 31, 1976 
are as follows: 
No. of 
__Shares _ 
10,000 
81,000 
25,000 
15,000 
131,000 


Exercise Price 


Expiry Date Per Share 
1,012 1977 $10.00 
1979 10.00 
1980 10.00 
1981 6.30 


b) Dividend Restrictions 


The trust deeds securing the funded debt impose certain 
restrictions on payment of dividends to shareholders. The 
principal requirement is that no dividends may be paid when 
shareholders’ equity is less than $10,000,000. A more restrictive 
provision attached to the Convertible Subordinated Debentures 
was removed effective July 16, 1976, at which time the interest 
rate on these Debentures was increased from 7% to 8%. 


8,000 


Estimated costs to be incurred to complete income property 
construction in progress at December 31, 1976 excluding Montreal 
hotel project (see Note 3) amount to $6,000,000. Financing has 
been arranged to cover substantially all of these costs. 


The Company is contingently liable for its associates’ share of 
obligations in unincorporated joint ventures amounting to approxi- 
mately $2,750,000 at December 31, 1976. In each case, the 
associates’ share of the assets is available and is adequate to meet 
such obligations. 
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a) Net (loss) earnings per share calculated on the average number 
of shares outstanding during the year are ($3.82) in 1976 and 
$1.35 in 1975. 

The 1976 loss per share is after provision for reduction in value of 
assets. The effect of this provision has been to reduce 1976 
earnings per share from $1.56 to a loss of $3.82. 


b) i) Interest costs have been allocated as follows: ($000's) 


1976 1975 
Lame: 2.5.8 oh koe eee cee $ 5,427 $ 6,228 
Income and residential 
properties under 
COMSIRUCTIO hints eset ae aera ae 3,845 2,052 
9,272 8,280 
Cost of Sales: 95 aes ere 3,441 Zia 
Interest expense: 
Income properties ..... 5,763 5,813 
General” ..c2s ane 2, SO oreo ese seo 
Expensed during the year....... Agate 9,936 
Total interest costsiaaneeeaeee $20,983 $18,216 


ii) During the year $2,048,000 (1975 — $2,144,000) has been 
allocated to land and construction in progress in respect of 
real estate taxes and administrative costs. 


>) Remuneration paid during the year to senior officers of the 
Company amounted to $537,000 (1975 — $561,000) and to 
Directors of the Company $10,000 (1975—$10,000). 

d) The Company is subject to, and believes it is complying with, the 
Federal Government's Anti-Inflation Legislation, which became 
effective October 14, 1975. This legislation regulates changes in 
prices, profits, compensation and dividends. 


e) Certain of the 1975 comparative figures have been reclassified to 
conform with the 1976 presentation. 
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77 City Centre Drive S.B. McLaughlin Associates Limited 
Mississauga, Ontario 

L5B 1M6 

Telephone (416) 270-7000 

For immediate release For information contact: 
August 24, 1976 R.C, Duquette (270-7000) 


NEWS RELEASE 


The half-yearly results to June 30, 1976 for 5S. B. 
McLaughlin Associates Limited, Mississauga, Ontario show 
gross revenue of $30, 618, 000 as compared to $22, 435, 000 
for the same period in ie 

Net earnings for the first six months of 1976 were 
$1,166,000 or 40¢ per share as compared to $950, 000 or 
32¢ per share in 1975. 

S.B. McLaughlin, President, announced that during 
the second quarter the Company had experienced increased 
sales activity and this trend was expected to continue through 
to year end. 

Servicing of the Company's recently registered plan 
of subdivision in Mississauga incorporating 121 acres is well 
underway and sale of this property has commenced. 

Construction and leasing of the 250,000 sq. ft. atrium 
office building in Mississauga City Centre is on target with an 
anticipated Spring 1977 opening. 

Construction progress on the new 100 passenger aerial 
tramway for the Company's subsidiary, Grouse Mountain Resorts, 
in British Columbia is expected to be fully operative for the 
approaching ski season. 

Mr. McLaughlin added that progress on several new and 
major projects are proceeding well, with good prospects for 
increased activity over the next several years. Included in 
this category are the Company's holdings in Caledon, Montreal, 


Halton Tfills, and Vancouver. 
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